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Comments of Hutchison Global Communications Limited on
ITBB’s Consultation Paper on
Reduction of Licence Fee for Fixed Carrier Licences
(Other than Fixed Carrier (Restricted) Licences)
Which Permit the Provision of External Services Only
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We refer to your consultation paper. We request that FTNS operators be given the same reduction in
annual licence fees for the following reasons.

s

1.

We note from your proposal that the reason for reducing the licence fees for EFTNS
operators is : “after the initial period of liberalization, the administration of these licences
which permit external services only has been substantially simplified”.

We submit that with full liberalization in 2003, the administration of FTNS licences have also
been substantially reduced and there are also more licensees making payment of licence fees
to cover OFTA’s administration costs.

PRS licensees have had the benefit of three reductions of licence fees which give a
cumulative total reduction of 68% since May 1999. Such reductions of licence fees have
benefited mobile operators, paging operators, radio location service operators and trunk radio
operators. FTNS operators should not be excluded from benefiting from this trend of licence
fees reduction for telecom operators.

For the financial year 2001/2002, OFTA’s Trading Fund recorded a total turnover of

HK $328,200,000 million and pre-tax profits of HK$65,900,000. 83.8% of the total turnover
came from licence fees payment. The Trading Fund is operating with ample surplus, giving
plenty of room for reduction of licence fees also for FTNS operators.

We have been operating in a very difficult economic climate, only much worsened by SARS.
A penny saved is a penny earned. A reduction of licence fees at this time would be viewed as
a very supportive gesture from our regulatory authority.

Fixed network operations of
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