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Tel: 2133-7001
Fax: 2133-2279

By Fax (852) 2511 1458 and By Post

Mr Tony Wong - Confidentis!
Senior Executive Officer

Information Technology and Broadcasting Branch

Commerce, Industry and technology Bureau

2/F Murray Building

Garden Road

Hong Kong

9 May 2003

Dear Mr Wong

Consultation Paper on reduction of Licence Fees for Fixed Carrier Licences
(other than Fixed Carrier (Restricted) Licences) which permit the provision of External
Services only

I refer to the above consultation paper dated 17 April 2003 and to a request by the Secretary for
Commerce, Industry and Technology (“the Secretary’) for comments on the proposal set out in
the consultation paper.

New World Telecommunications Limited (‘NWT’) notes the Secretary plans to reduce the annual
fee payable for Fixed Carrier Licences (External Services) only from HK$1,000,000 to
HK$500,000 by amending the Telecommunications (Carrier Licences) Regulation 2001.

NWT is the holder of a Fixed Telecommunication Network Services Licence (‘FTNS’) and is
required to pay HK$1,000,000 per year and a fee for customers directly connected to our network
to maintain the licence. We understand that our licence permits us to provide local and external
services. However, we submit that an annual fee of HK$1,000,000 is rather high in the current
economic circumstances and should be reduced.

NWT submits that in light of the Secretary proposing to reduce the annual licence fee for Fixed
Carrier Licences (External Services), the Secretary should also reduce the FTNS licence fee to
HK$500,000 per/year.

NWT submits that an FTNS licence reduction is appropriate at this time for the following reasons:

Faimess of uniform reductions of licence fees across the industry;

full liberalization of the telecommunications industry;

considerable deflation in Hong Kong in recent years; and

difficult economic times being experienced by carriers in this industry at the present
moment,
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NWT hereby requests the Secretary to reduce the annual FTNS Jicence fee along the same lines
as those proposed in the consultation paper for Fixed Carrier Licences (External Services) and
thanks the Secretary for considering our submission.

Yours sincerely
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Meegan Webb
Senior Legal & Regulatory Counsel

cc. Dumas Chow (NWT), C M Chan (NWT)




