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Secretary for Information Technology
and Broadcasting,
Information Technology and Broadcasting Bureau,
2/F., Murray Building,
Garden Road,
Hong Kong.

Dear Sirs,

Thank you for the opportunity to comment on the ITBB Consultation Paper on
Digital Terrestrial Broadcasting in Hong Kong. Nokia, as you know, is a
leading manufacturer of consumer digital set top boxes and media terminals.
It has been closely associated with the development, many of the digital
broadcasting standards used throughout the world and is in the forefront of
new technology development in this area.

Our company is very pleased to learn of the ITBB's intention to introduce
Digital Terrestrial Broadcasting in Hong Kong as this new technology will
bring many benefits to the viewer and also firmly establish Hong Kong as the
premier broadcasting hub within the region. However, with any new
technology, we feel that there are several issues that the Government needs
to carefully consider to ensure Digital Terestrial Broadcastlng is
successful.

(1) Use of Open Technical Standards and Interoperability

The technical standards .chosen by the Government should be open and
allow interoperability between different manufacturers' equipment and
different service provders. This is especially important for the Set Top Box
as a common standard would allow the viewers to receive different services on
a single Set Top Box and also enable different manufacturer to offer a range
of products.

If separate standards are allowed, the viewer will be faced with a
profileration of Set Top Boxes together with increased costs and
inconvenience.

(2) Smooth Introduction of Digital Broadcasting

It is vitally important that the introduction of digital broadcasting
be as smooth and trouble free as possible. Existing analogue viewers must
not be inconvenienced by suddenly having interference on their plcture
screens due to the new digital transmissions or lose
their service altogether because an analogue transmitter has been switched
off to accommodate the new digital service. Similarly, viewers who have
purchased a new digital set top box or receiver must be capable of receiving
the new service no matter where they live in Hong Kong.

If these conditions are not met, the reputation of digital
broadcasting will suffer as the public will not see it as an improvement but
rather as a backward step. This will severely limit its acceptance and slow
down its penetration and the phasing out of the analogue service.

Nokia notes that the ITBB has put forward a plan to create 6 digital
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multiplexes using a combination of single frequency networks and multiple
frequency networks. To achieve these multiplexes, the ITBB proposes to use 2
"protected" VCR channels as well as a number of frequencies currently used
for analogue broadcasting both in Hong Kong as well as in neighbouring
Guangdong province.

We are concerned that a number of the elements of this plan such as
retuning VCRs and switching off some analogue transmitters cannot be achieved
without considerable cost and disruption to the public. Also, the extensive
usage of the existing UHF spectrum both in Hong Kong makes the interference
free introduction of 6 multiplexes questionable.

In our opiﬁion, it would be better to limit the number of multiplexes
to only those that could be introduced without the problems mentioned above.
Further multiplexes could be introduced at a latter date when existing
analogue spectrum has been reclaimed.

In summary, we would suggest a further study of frequency plans for
Hong Kong and Guangdong involving both H.K. broadcasters as well as the
relevant authorities in China to ensure that the frequencies chosen for
multiplexes allow the smooth transition from analogue to digital
broadcasting.

(3) Common Transmission Standards in Hong Kong and China

Nokia understands that China is currently investigating Digital
Terrestrial TV Standards and intends to select one before the end 2001. 1In
the interests of common standards between Hong Kong and China, it may be
preferable to delay the Hong Kong decision until
after a decision has been made by China.

A common standard for all of China would have many advantages
including:

(1) Easier frequency coordination between Hong Kong and
the Mainland.
’ (2) Common reception equipment used throughout China.
(3) Reduced costs of receivers and set top boxes in Hong
Kong due to being able to leverage the China market.

Nokia urges the ITBB to delay its decision accordingly.

Thank you for allowing us to submit these comments and observations. We are
most happy to provide any further information should you require it.

Yours sincerely,

(ers— ,
Eddie Chan
General Manager

North East Asia Region
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